CHAPTER 97-49

Committee Substitute for Senate Bill No. 550

An act relating to oil and gas drilling; amending s. 377.2425, F.S;
revising surety requirements for drilling permittees; providing an
effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (c) is added to subsection (1) of section 377.2425,
Florida Statutes, 1996 Supplement, to read:

377.2425 Manner of providing security for geophysical exploration, drill-
ing, and production.—

(1) Prior to granting a permit to conduct geophysical operations; drilling
of exploratory, injection, or production wells; producing oil and gas from a
wellhead; or transporting oil and gas through a field-gathering system, the
department shall require the applicant or operator to provide surety that
these operations will be conducted in a safe and environmentally compatible
manner.

(c) _An applicant for a drilling or operating permit for operations planned
in coastal waters that by their nature warrant greater surety shall provide
surety only in accordance with paragraph (a), or similar proof of financial
responsibility other than as provided in paragraph (b). For all such applica-
tions, including applications pending at the effective date of this act and
notwithstanding the provisions of paragraph (b), the Governor and Cabinet
in their capacity as the Administration Commission, at the recommendation
of the Department of Environmental Protection, shall set a reasonable
amount of surety required under this subsection. The surety amount shall
be based on the projected cleanup costs and natural resources damages
resulting from a maximum oil spill and adverse hydrographic and atmo-
spheric conditions that would tend to transport the oil into environmentally
sensitive areas, as determined by the Department of Environmental Protec-
tion.

Section 2. This act shall take effect upon becoming a law.
Approved by the Governor May 7, 1997.
Filed in Office Secretary of State May 7, 1997.
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